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development in the advanced industrial countries the rate of growth
was also very high and that it declined subsequently as the volume
of their industrial output rose. But the available evidence does not
seem to support this. In the early stage of industrial expansion
in Great Britain—the forty years (1820 to 1860) following the
Napoleonic wars—the rate of growth of industrial output was
a little over 3 per cent per year, which was very close to the rate
of 3 per cent for the 31 years (1925-29 to 1958) following the first
World War. Examination of the long-term development suggests
that there was a fair amount of almost monotonous continuation
of nearly the same per capita rate of growth in the United Kingdom,
France, Germany and the United States ; disregarding a few years
of slow growth—due to either a war or a depression—even the
older industrial countries do not seem to have suffered from what
Keynes called "the rheumatics of old age." Although rates of growth
after the first World War were in most countries somewhat lower
than those before it, with the notable exception of Japan and
the U.S.S.R., this is—as shown below—almost entirely explained
by changes in the rate of population growth—not to speak of the
influence of the years spent in war and the depression.
Perhaps a more valid explanation of the progressively higher
rates of growth of industrial output for each new entrant to the
process of industrialization lies in the opportunity of benefiting
from accumulated technological advance—a factor which was so
emphatically stressed by Veblen. It is reasonable to suppose that
the rate of growth in the United Kingdom and France was deter-
mined in the main by the pace of technological advance. These
countries could only apply new techniques as they evolved; where-
as for each new entrant there was already an accumulated body of
technological progress to assimilate. The newly industrializing
countries did not have to follow religiously the slow and necessarily
step-by-step developments in techniques common to the countries
which set out early on the road to industrialization. Nor did they
have to bear the costs and delays of evolving and industrially trying
out the new techniques; the countries which were ahead continued
doing most of this. The later a country entered the field of industriali-
zation, the larger was the fund of technological advance upon which
it could draw, and hence the faster its possible rate of growth.
So long as the technological gap between the pioneering countries

